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2. He didn’t study. 
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In 1994, the United States, having been burned in 


Somalia, was desperate to stay out of Rwanda. 
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In 1994, the United States, ®having been burned in 


Somalia, was desperate ®to stay out of Rwanda. 
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TIME Magazine, “Rwandan Tragedy, Lewinsky Farce” 
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But you do notice one damning convergence. In 1994, the 
United States, having been burned in Somalia, was desperate to 
stay out of Rwanda. How to manage that? By pettifogging. By 
arguing about semantics: the Clinton way. His Administration, 
pressed to honor the 1948 Genocide Convention (not to mention 
human decency) by intervening, quibbled at a furious rate about the 
meaning of the word genocide. Madeleine Albright, who was 
Clinton’s ambassador to the U.N. in 1994, temporized as the death 
toll in Rwanda climbed into the hundreds of thousands. It was, as 
Gourevitch writes, “the absolute low point of her career as a 
stateswoman.” What works first for tragedy will serve later for 
farce. The casuistry pressed into service to dodge an inconvenient 
genocide made a later, lighter appearance in Clinton’s Jesuitical 
parsing, under oath, of “is” and “sexual relations.” 
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Shame is the most painful emotion in the Arab culture, 




producing the feeling that one is unworthy to live. 
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Shame is the most painful emotion in the Arab culture, 
producing th e feeling that one is unworthy to live. 
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til g TIME Magazine, “Why We Blow Ourselves Up” 
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What propels people into such action is a long history of 
humiliation and a desire for revenge that every Arab harbors. Since 
the establishment of Israel in 1948 and the resultant uprooting of 
Palestinians, a deep-seated feeling of shame has taken root in the 
Arab psyche. Shame is the most painful emotion in the Arab 
culture, producing the feeling that one is unworthy to live. The 
honorable Arab is the one who refuses to suffer shame and dies in 
dignity. 
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The alchemy of time also helps, transmuting bad 


rebels into negotiating partners, as the years have done to 
Northern Ireland’s Roman Catholics. 














- MM 




w?m§ 

1) alchemy ['aelkami] 

3) rebel ['rsbl] 

5) Roman Catholic 

(n.) 

(n.)S*S# 


?$€£IS 

4) negotiate 


2) transmute 

[nfgofi,et] 


[traens' mjut] 

(v.) ssfj • 


(v.) 





















®l§ that 


jiff l&Si6J (siSfiitD) ill ISM 

mmm^ vm^ mm ismm& 

«» ^SiBgii (^ra^ttsa) 

□ TOStI (glBlCJtS) /.// 



The alchemy of time also helps, ®transmuting bad 
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The alchemy of time also helps, transmuting bad rebels 
i nto negotiating partners , as the years have done to Northern 
Ireland's Roman Catholics. 
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TIME Magazine, “Freedom Fighters” 






Win 















GOOD GUYS VS. BAD GUYS You have to be seen as the 
good guys in your struggle. This is not a guarantee: the Ibos in 
Biafra were regarded as victims, yet the world refused them 
statehood. Still, it is because of the Chechens’ reputation for 
thuggery that they command little support. Leaders can make or 
break perceptions: Abdullah Ocalan as a terrorist cast the Kurds 
into disrepute; captive and martyred, he may help reshape them 
into the cause du jour. The alchemy of time also helps, 
transmuting bad rebels into negotiating partners, as the years 
have done to Northern Ireland’s Roman Catholics. 
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U.S. 1 2 'investigators say Beijing has taken a vacuum- 
cleaner approach to stealing secrets, sucking up any kind of 
intelligence it can find. 
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U.S. investigators say Beijing has taken a vacuum-cleaner 
approach to stealing secrets, * sucking up any k ind of 
intelligence it can find. 


O 



O as it sucks up any kind of intelligence 










r f 




TIME Magazine, “China’s Arms Race” 
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U.S. investigators say Beijing has taken a vacuum-cleaner 
approach to stealing secrets, sucking up any kind of 
intelligence it can find. The official spy organization is the 
Ministry of State Security. But it is supplemented by dozens of 
other government departments, each of which runs some kind of 
intel operation. Beijing also works through Hong Kong front 
companies or co-production agreements with U.S. firms to glean 
military-related secrets. 
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The candidate, or President as the case may be, 
wanders the stage looking thoughtful, pensively wagging 
his wireless microphone. 


Mil A— 





■■ 





1) candidate 
['kaends,det] 

(n.) iliiMA 

2) wander ['wands-] 

(v.) rm - mm 


3) thoughtful ['Qotfsl] 
(a.) 

4) pensively 
['pensivli] 

(adv.) 


5) wag [waeg] 
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T'rJlIjS TIME Magazine, “Ye Olde Town Gimmick” 

<$ST}E*!> - *§IS®3g#!£tiXfiPaOT = 

Real town meetings—I mean the old-fashioned kind in which 
a town’s voting population meets annually to bicker, gossip, elect 
councilmen, vote on bond issue—are anachronisms today, 
surviving only in a few eccentric backwaters of Ye Olde New 
England. But the pseudo town meeting, as developed by the 
President and his imagemakers, is a ubiquitous political gimmick, 
practiced by candidates nationwide. Perfected in the President’s 
1992 campaign, the format is familiar to anyone unlucky enough to 
own a TV. A television studio—or a hall outfitted like a TV 
studio—is filled with a carefully screened audience. A local 
television anchor, his hair perfectly in place, serves as master of 
ceremonies. The candidate, or President as the case may be, 
wanders the stage looking thoughtful, pensively wagging his 
wireless microphone. The people speak, the candidate listens. And 
then he responds with perfectly scripted spontaneity. Concerns are 
addressed, issues are aired, dialogue is facilitated. And the public is 
snowed. 
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1 Posted by a writer identified only as New Century, it 
identified the problems that Chen Shui-bian’s victory poses 
for China’s leaders. 
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0 Posted by a writer ®identified only as New Century , it 
identified the problems that Chen Shui-bian’s victory poses for 
China’s leaders. 
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T6)ttiE=l TIME Magazine, “An Avenue for Dissent” 

<pt§i®!> • R^SaSHcpXHIiSDT = 

A penetrating take on the Taiwan election appeared online 
recently in the Strong Power Forum chat room. Posted by a writer 
identified only as New Century, it identified the problems that 
Chen Shui-bian’s victory poses for China’s leaders. The missive 
urged Beijing to tone down its threatening rhetoric, concluding: 
“Dropping pretentious airs and listening to public opinion will 
benefit the Communist Party.” Now for the interesting part: the 
message was posted on a mainland Chinese website. Now for the 
really interesting part: the site is operated by the People’s Daily, 
the party’s official mouthpiece. 
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This time, though, the KMT’s 1 Chairman Lien Chan was 
2) absent, while thousands of pro-independence supporters, 
many waving banners from Chen’s party, 4) acclaimed Lee as 
their 5) champion. 
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This time, though, the KMT’s chairman Lien Chan was 
absent, while thousands of pro-independence supporters, 
many waving banners from Chen’s party , acclaimed Lee as 
their champion. 
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TIME Magazine, “Lee Loves Chen?” 
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That polarization was apparent from the minute Lee’s flight 
landed at Taipei airport last Tuesday after a 10-day private trip to 
the United States. Because so few countries recognize Taiwan, 
Presidents and ex-Presidents don’t travel much, so when they do, 
their return home is accompanied by great fanfare. This time, 
though, the KMT’s chairman Lien Chan was absent, while 
thousands of pro-independence supporters, many waving 
banners from Chen’s party, acclaimed Lee as their champion. 
It had all the makings of a political campaign rally, with the 
charismatic Lee flashing his gleaming, kilowatt smile and punching 
the air triumphantly. “Let’s all give (Chen’s) government another 
two years to do its best,” he urged. Lee didn’t seem to care that the 
KMT’s octogenarian Old Guard were already calling for his 
expulsion from the party. Former KMT legislative speaker Liang 
Su-yung fumed: “He’s betraying the party and adding to ethnic 
tensions.” 
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Arriving at the Blue House, he wasted no time 
launching his peace offensive toward North Korea, flying to 
Pyongyang last June for a landmark summit. 
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•Arriving at the Blue House, he wasted no time 
•launching his peace offensive toward North Korea, ®f lying to 


Pyongyang last June for a landmark summit. 
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0 Arriving a t the Blue House , he wasted no time 
0 launching his peace offensive toward North Korea, ° flying to 
Pyongyang l ast June for a landmark summit. 
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TIME Magazine, “Diminished Icon” 

<HgMI> - H^BS35H*XISs*fl]T : 




When Kim became President in 1998, expectations were high, 
perhaps too high, because of his remarkable resume. The country’s 
leading pro-democracy activist, he had endured jailings, beatings 
and a near execution by Korea’s military strongmen. Arriving at 
the Blue House, he wasted no time launching his peace 
offensive toward North Korea, flying to Pyongyang last June 
for a landmark summit. At the awards ceremony in Oslo last 
October, the chairman of the Nobel committee compared Kim to 
Mandela, Sakharov and Gandhi: “To outside observers, Kim’s 
invincible spirit may appear almost superhuman.” But after a 
honeymoon, Kim the admired dissident has morphed in the minds 
of many Koreans into Kim the political operator. While supporters 
had hoped he would clean up the country’s political culture and 
build stronger democratic institutions, they have found him an all- 
too enthusiastic participant in the backroom maneuvering that has 
long plagued Korean politics and alienated the citizenry. 
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They have 1 ’invested huge amounts of money to improve 
internal security, making it almost impossible for Tibetans 
to 4) * stage any kind of 5 ’protest. 
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They have invested huge amounts of money ®to 
improve internal security, € making it almost impossible ®for 


Tibetans to stage any kind of protest. 




O to improve internal security 

/H§3[||fO“Pfrj so that they could improve internal security tfiMIfc 
fl^ir6if)5Rl have invested [Tj @ (TJ ° 


0 making it almost impossible 

HeI'JIrJtP / hJ this makes it almost impossible tfiJ'MIt 
ftifirSSfJSRl have invested ° 

0 for Tibetans to stage ... 

fiTEigRiTp'n) that Tibetans can stage ... (TjMfk 
fTJill? it ° 











They have invested huge amounts of money a tp_improve 
internal security. e making it almost impossible e for Tibetans to 
stage any kind of protest. 

O__ 


0 


0 


Oso that they could improve internal security 
0 this makes it almost impossible 
© that Tibetans can stage 



Ml 

















ESSJRIS 


^SJttlil TIME Magazine, “Solving the Tibetan Problem” 


China’s leaders lose no sleep over Tibet. They have invested 
huge amounts of money to improve internal security, making it 
almost impossible for Tibetans to stage any kind of protest. 

(Torture and imprisonment inevitably follow any such attempt.) 
The flight of the 17th Karmapa to India embarrassed China’s 
leaders, providing them with further evidence of what they see as 
the Dalai Lama’s “intrigue” and “insincerity.” As a consequence, 
contact between Beijing and the Dalai Lama has been cut, 
effectively ending any hope of a negotiated settlement. 
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But if the 20th century was the American century, the 
1990s— bracketed by demonstrations of overwhelming 


American power in Kuwait and Kosovo—were the supreme 
American decade. 
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But if the 20th century was the American century, the 
1990s— 0 bracketed .by demonstrations of overwhelming 
American power in Kuwait and Kosovo—were the supreme 
American decade. 
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TIME Magazine, “A Second American Century?” 
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But if the 20th century was the American century, the 
1990s—bracketed by demonstrations of overwhelming 
American power in Kuwait and Kosovo—were the supreme 
American decade. How supreme? No other nation has exercised 
such military, economic, diplomatic and cultural reach since Rome. 
And Rome’s world was little more than the Mediterranean. 
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As a laborer in Saudi Arabia in the 1960s, he latched 
onto politics, joining Yasser Arafat’s Fatah group, which 
would become the backbone of the Palestine Liberation 
Organization. 
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As a laborer in Saudi Arabia in the 1960s, he latched onto 
politics, joining Yasser Arafat’s Fatah group , which would 
become the backbone of the Palestine Liberation 


Organization. 
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TIME Magazine, “Assisted Suicide?” 

<eaos?s ? > - ®^s®snifix»i»5DT : 


BOSS 91 


Sabri al-Banna (Abu Nidal was his nom de guerre) was 11 
when his affluent family was forced to flee the Arab city of Jaffa, 
now part of Israel, ahead of Jewish forces in the 1948 war. As a 

laborer in Saudi Arabia in the 1960s, he latched onto politics, 
joining Yasser Arafat’s Fatah group, which would become the 
backbone of the Palestine Liberation Organization. Bouncing 
between Jordan, Sudan and Iraq, he rose through the ranks of the 
P.L.O. 
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The DPP, which already controls cities and counties 
where more than half of Taiwan’s 21.5 million people live, 
stands to win around half of the 23 1 2) posts being s) contested. 
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The DPP, which already controls cities and counties where 
more than half of Taiwan’s 21.5 million people live, stands °to 
win around half of the 23 posts 0 being contested . 
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TIME Magazine, “The Play Within a Play” 
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Local elections—and local issues—are the bedrock of 
Taiwan’s young democracy. But this year’s contests for top offices 
in 23 cities and counties are Taiwan’s most important ever. That’s 
because they are likely to affect the island’s relationship with 
Beijing, which claims sovereignty over the republic. The DPP, 
which already controls cities and counties where more than 
half of Taiwan’s 21.5 million people live, stands to win around 
half of the 23 posts being contested. And if that happens, alarm 
bells may sound on the other side of the Taiwan Strait. China’s 
anxiety is understandable: the DPP’s platform advocates Taiwan 

independence, a development Beijing has vowed to oppose by 
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force. 
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He was also gathering around him many of the old Arab 
Afghans who, like him, returning home after the war, faced 
suspicion from, if not detention by, their governments. 
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He was also gathering around him many of the old Arab 
Afghans who, like him, returning hom e a fter the war , faced 
suspicion from, ® jf not detention by, their governments. 
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TIME Magazine, “The Most Wanted Man in the 
World" - «^fiSSHctt5tHI*5DT : 

In Sudan, bin Laden established a variety of businesses, 
building a major road, producing sunflower seeds, exporting 
goatskins. But he was seething. He was also gathering around 
him many of the old Arab Afghans who, like him, returning 
home after the war, faced suspicion from, if not detention by, 
their governments. 
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As delegates gathered atop Yangming Mountain 
2) overlooking Taipei, they 1 2 3) confronted a 4) grim future: most 
5, analysts 6, expect the KMT to 7) take a beating in local 
^elections scheduled for November. 
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As delegates gathered atop Yangming Mountain 
‘ overlooking Taipei, they confronted a grim future: most 
analysts expect ®the KMT to take a beating in local elections 
®scheduled for November. 
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TIME Magazine, “Round One” 


R71L: 
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This week’s National Party Congress—once a smug, 
triumphalist celebration of power—must instead turn to battle 
plans. As delegates gathered atop Yangming Mountain 
overlooking Taipei, they confronted a grim future: most 
analysts expect the KMT to take a beating in local elections 
scheduled for November. Vice President and Premier Lien Chan, 
the heir-apparent to President Lee Teng-hui, wallows near the 
bottom of popularity polls and faces a potential challenge from 
high-flying party maverick James Soong. Meanwhile, the KMT’s 
once-overwhelming majority in the Legislative Yuan has nearly 
evaporated. “We are well aware that ruling parties of long standing 
in many other countries have been turned out of power, one after 
the other,” notes a cabinet minister and member of the KMT’s 
Central Committee. What delegates decree this week could decide 
whether the party that has run Taiwan since 1949 suffers the same 
fate. 
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The other night on TV I saw a videotape of Clinton 
walking along the White House lawn, his hands clasped 
thoughtfully behind his back, his face a shaded mask of 
3) contemplation. 
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Clinton walking along the White House lawn, ®his hands 
clasped thoughtfully behind his back, ®his face a shaded 
mask of contemplation. 
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The other night on TV I saw a videotape of Clinton walking 
along the White House lawn, ® his hands clasped thoughtfully 
behind his back, 0 hjs face a shaded mask of contemplation. 
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TIME Magazine, “Why the Speech Will Live in Infamy” 

Are we surprised by all this? I was. Clinton has usually been 
equal to the moment. He has never been eloquent, merely verbal, 
and he has never—how to put it?—stunned us with his brilliance. 
But he has often been shrewd, and he has always shown the skills 
of the survivor. He has always, too, acted the public part of the 
presidency with ease and burly vanity. The other night on TV I 
saw a videotape of Clinton walking along the White House 
lawn, his hands clasped thoughtfully behind his back, his face a 
shaded mask of contemplation. In physical attitude and facial 
expression he looked exactly like the lovely White House portrait 
of President Kennedy. And you know what I am sure he was 
thinking as he walked by the cameras? He was thinking, ‘7 look 
exactly like the lovely portrait of President Kennedy .” 
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To ♦withstand the punishments of centuries of 3) invaders 
and 4 civil wars, the Lebanese have devolved into a 6) species 
that not only adapts to but takes advantage of all that is 
broken. 
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°Jo withstand the punishments of centuries of invaders 
and civil wars, the Lebanese have evolved into a species that 
not only adapts to but takes advantage of all that is broken. 
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TIME Magazine, “Inside a Land of Great Charm and Even Greater 
Chaos” <-iSi*A£;ISL«M> - «^S®£H4JXBI»aDT : 

Lebanon is a country half the size of Israel with 4 million 
inhabitants. It produces not a drop of oil, has no mineral resources 
and manufactures no weapons of mass or minor destruction. And 
though the land is often convulsed by TV-worthy violence that 
lands it a slot on the American news, Lebanese have never stopped 
finding ways to live their lives. To withstand the punishments of 
centuries of invaders and civil wars, the Lebanese have evolved 
into a species that not only adapts to but takes advantage of all 
that is broken. The rebuilding of shredded downtown Beirut is a 
testament to the Lebanese will not only to survive but to do it in 
style. 
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This was an insensitive lapse for the Chinese, who 
have rankled for decades because of Japanese ^politicians 
stretching syntax to avoid apologizing for their country’s 
wartime 7 8 'aggression. 
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This was an insensitive lapse for the Chinese, who have 
rankled for decades because of Japanese politicians 
0 stretching syntax ® to avoid apologizing for their country’s 
wartime aggression. 
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TIME Magazine, “Collateral Damage” 

- »^SaSSI43X»ili50T = 

Clinton’s passage from honored guest last June to universal 
villain today has been abrupt. For a man given to feeling the pain 
of others, his initial damage control was not good. Touring tornado 
wreckage in Oklahoma the day after the bombing of the Chinese 
embassy, the President paused to offer his “regrets and profound 
condolences” but neglected to apologize. This was an insensitive 
lapse for the Chinese, who have rankled for decades because of 
Japanese politicians stretching syntax to avoid apologizing for 
their country’s wartime aggression. With their prickly sense of 
national pride, the Chinese are quick to react to any perceived 
slight. 
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As one official put it, Tung was walking a “ razor’s 
edge,” trying to keep mainland backers happy while avoiding 
comments that might suggest the city’s 3 4) vaunted autonomy 
and rule of law were crumbling. 
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As one official put it, Tung was walking a “razor’s edge,” 
° trving to keep mainland backers happy ® while avoiding 
comments that might suggest the city’s vaunted autonomy and 
rule of law were crumbling. 
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$e)ttig TIME Magazine, “Litmus Test” 



Last week Tung Chee-hwa, Hong Kong’s genial but unpopular 
Chief Executive, looked into the political abyss and backed away. 
Speaking to Hong Kong’s Legislative Council, he echoed Beijing’s 
assertion that Falun Gong is an “evil cult.” But he stopped short of 
saying he would follow the suggestions of pro-Beijing figures to 
ban the group. As one official put it, Tung was walking a 
“razor’s edge,” trying to keep mainland backers happy while 
avoiding comments that might suggest the city’s vaunted 

9 

autonomy and rule of law were crumbling. The situation is so 
precarious that even Democratic Party leader Martin Lee, a 
frequent critic of Tung, acknowledges the Chief Executive’s 
dilemma. “I don’t think Tung is in a position right now to 
completely cave-in and ban the group,” Lee says. “If he throws one 
person in prison, there will be more. It’s a big headache for him.” 
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And in Reno, Nev., officials said a letter returned to a 
Microsoft Corp. office from Malaysia, apparently having 
been ’intercepted and 4) tampered with, had initially tested 
positive for traces of 8) anthrax. 
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And in Reno, Nev., officials said □ a letter 

^BSthat ^SsrJ^'rJ ±P 

0 returned to a Microsoft Corp. office from Malaysia, 


®apparently having been / intercepted and / tampered with, 

itrtgfS 

had initially tested positive for traces of anthrax. 
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And in Reno, Nev., officials said a letter fl returned to a 
Microsoft Corp. office from Malaysia , ^ apparently having been 
intercepted and tampered with , had initially tested positive for 
traces of anthrax. 





O that had been returned to a Microsoft Corp. office from Malaysia 
0 apparently after it had been intercepted and tampered with 












Similar scares swept the Columbus Dispatch in Ohio and the 
rural biweekly Dickson Herald in Tennessee. Fox News in New 
York revealed that a letter addressed to its president, Roger Ailes— 
opened, as was Brokaw’s letter, by an assistant—had also 
contained a mysterious white powder. And in Reno, Nev., officials 
said a letter returned to a Microsoft Corp. office from 
Malaysia, apparently having been intercepted and tampered 
with, had initially tested positive for traces of anthrax. 
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The conventional wisdom in Seoul, as in Washington, 
is that China has played a benevolent role with the North, 
discouraging Pyongyang from its more bellicose aims, 
encouraging North-South reconciliation and economic 
7, cooperation. 
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The conventional wisdom in Seoul, as in Washington, 


is that China has played a benevolent 
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role with the North, °/ discouraging Pyongyang from its more 

zpfT^fS 

bellicose aims, ®/ encouraging North-South reconciliation and 
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economic cooperation. 
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O discouraging Pyongyang ... 

/Heb'JdbJT 1 'rJ because it discouraged Pyongyang ... (ftMf t 
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0 encouraging North-South reconciliation ... 
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The conventional wisdom in Seoul, as in Washington, is 
that China has played a benevolent role with the North, 
" discouraging Pyongyang from its more bellicose aims, 
encouraging North-South reconciliation and economic 
cooperation. 





O because it discouraged Pyongyang 
0 because it encouraged North-South reconciliation 
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TIME Magazine, “Birds of a Feather? Not Quite” 
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No way. In an unfortunate instance of realpolitik, Kim does 
not appear inclined to pat Chen on the back for his success. No 
message of congratulations. No acknowledgment of a fellow 
dissident bucking the rules with his own clear message—this one 
about Taiwan’s right to exist as an independent David separate 
from a mainland Goliath. Not even an acknowledgment, for that 
matter, of Chen’s election. D.J., as Kim is known among Koreans, 
has other priorities. He wants at all costs to avoid antagonizing the 
mainland, to which South Korea switched diplomatic recognition 
from Taiwan nearly eight years ago. He does not want to risk 
offending the mandarins in Beijing while worrying about a 
problem much closer to home: North Korea. The conventional 
wisdom in Seoul, as in Washington, is that China has played a 
benevolent role with the North, discouraging Pyongyang from 
its more bellicose aims, encouraging North-South reconciliation 
and economic cooperation. 
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He has committed $410 billion to pump-priming 
projects since taking office in July 1998, keeping a pipeline 
of jobs and fat contracts open to his Liberal Democratic 
Party’s key backer, the construction industry. 
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He has committed $410 billion to pump-priming 
projects ®since taking office in July 1998, ®keeping a pipeline 


of jobs and fat contracts open to / his Liberal Democratic 

IH fit IS 

Party's key backer, / the construction industry. 

m t5 t§ 
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He has committed $410 billion to pump-priming projects 
° since taking office in July 1998, ® keeping a pipeline of jobs 
and fat c o ntra cts open to his Liberal Democratic Party’s key 
backer, the construction industry. 
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® he keeps a pipeline of jobs and fat contracts open 
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TIME Magazine, “Getting Away with It” 

Obuchi has applied that Teflon strategy to his efforts to revive 
and reform the economy. His solution is familiar and 
unthreatening: spend, spend, spend. He has committed $410 
billion to pump-priming projects since taking office in July 
1998, keeping a pipeline of jobs and fat contracts open to his 
Liberal Democratic Party’s key backer, the construction 
industry. “To keep the economy above water, he has been 
spending like crazy,” says Clyde Prestowitz, president of the 
Washington-based Economic Strategy Institute. “But the money 
has been going to the old constituencies. To make Japan healthy, 
the Liberal Democrats have to attack their base. But that would be 
suicide, and they don’t want to commit suicide.” 
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China appears to have inherited the East German 
mantle, using force-fed, 4) massively financed sports 
academies concentrating on medal-rich events to make 
winning a focus of national pride and proof of the system’s 


success. 
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China appears ®to have inherited the East German 
mantle, ®using force-fed, massively financed sports 
academies ® concentrating on medal-rich events °to make 
winning / a focus of national pride and / proof of the system’s 

¥fr$SfS ¥tflSt$ 

success. 
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f^fPifroBj appears ° 
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which concentrate on medal-rich events 
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China appears ® to have inherited the East German 
mantle, using force-fed, massive ly financed sports, academies 
® concentrating on medal-rich events °to make winning a 
focus of national pride and proof of the system's success. 
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0 which concentrate on medal-rich events 


0 can make winning a focus 
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^^thiSTIME Magazine, “Where Chaos Is King” 

<li(SLIj!^> - f^UfSigPtcpXliPSOT = 

Let’s return to the Olympics. China appears to have 
inherited the East German mantle, using force-fed, massively 
financed sports academies concentrating on medal-rich events 
to make winning a focus of national pride and proof of the 
system’s success. Xenophobia plus communism makes a powerful 
sporting force. India, on the other hand, with its chaotic but 
pluralistic political system and weak central government, has 
neither the money, the will nor the competence to achieve official 
sports success. If India can (rarely these days) win at cricket, that’s 
fine. But academies of weight lifting, badminton, gymnastics, 
diving? Forget it. India’s hands-off approach to sport is akin to that 
of many rich and technologically advanced countries. How many 
medals for Taiwan? Or Denmark? As for a free and united 
Germany, it finished far down the list of winners at Sydney. 
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The surprise resignation did Chen no favors, however, 
bringing into stark focus the fragility of an administration 
that has been stymied legislatively and plagued by public- 
relations snafus ever since the President’s 7 8 inauguration in 


May. 




zmmm « 










1) resignation 
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[iiLogp'reSan] 

(n.)« 


103 























±®?6jshbi 

ttl§ that 



□ 


tfcB^ej ±15 ffiM 

®n tsmm^ 

(#ratsi5) 

WStl MiutS) /, // 



The surprise resignation did Chen no favors, 
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snafus ever since the President's inauguration in May. 
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The surprise resignation did Chen no favors, however, 

0 bringing into stark focus the fragility of an administration that 

has been stymied legislatively and plagued by public-relations 
snafus ever since the President's inauguration in May. 
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$6Jtti§ TIME Magazine, “Under the Gun” 

<iatSDB9ltti>. s^Basn^Xffll»50T : 

By all accounts the fighter pilot and the farmer’s son never 
quite understood each other. So when Tang Fei, a former air force 
general, stepped down as Taiwan’s Premier last week, he cleared 
the way for President Chen Shui-bian to tap an intimate to run his 
cabinet. The surprise resignation did Chen no favors, however, 
bringing into stark focus the fragility of an administration that 
has been stymied legislatively and plagued by public-relations 
snafus ever since the President’s inauguration in May. Tang’s 
departure pushed the stock index to a 20-month low, while Chen’s 
approval rating, which stood at a white-hot 77% in June, fell to 
37%. A cabinet reshuffle, which brought in party loyalist Chang 
Chun-hsiung as Premier and a few additional economic 
heavyweights, has quieted the furor for now. But voices across the 
political spectrum say last week’s turmoil signals further instability 
to come. “We could be in for a long period of political turbulence,” 
says Bertrand Tsai, a political scientist and former cabinet member. 
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When he was ^elected for his first term in 1995, the neo- 
Gaullist President pledged to heal France’s “social 
3) fracture,” 4) uniting the nation and achieving a Reconciliation 
with those who felt left behind by 5 6) progress. 
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When he was elected for his first term in 
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France’s “social fracture,” ®/ uniting the nation and / achieving 
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O to heal France’s “social fracture” 
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When he was elected for his first term in 1995, the neo- 
Gaullist President pledged °to heal France's “social fracture,” 
^ unitin g the nation and achievin g a reconciliation with those 
who felt left behind by progress. 

O_ 
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O that he would heal France's “social fracture” 

0 he would be uniting the nation and achieving a reconciliation 
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^■S)l±j§ TIME Magazine, “The Longest Journey” 

<aa«S§> ’ HI^SSSII^XHWSDT : 

After four decades in politics, Jacques Chirac is facing his 
greatest test. How he meets it will determine whether France 
regains its cohesion after the shock of the presidential election, or 
whether the country of the first modern revolution moves to the 
brink of ungovernability. When he was elected for his first term 
in 1995, the neo-Gaullist President pledged to heal France’s 
“social fracture,” uniting the nation and achieving a 
reconciliation with those who felt left behind by progress. The 
first round of presidential voting on April 21 showed the depth of 
the political establishment’s failure on that score as a third of voters 
backed left or right extremists who reject the political system, and 
nearly 30% abstained. 
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When he arrived in the U.S. for quiet talks with the new 
Administration, Zhou carried Beijing’s latest ideas on 
Taiwan, polished by his modern sensibilities, though still 
hewn from the rough stone of Chinese insistence. 
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When he arrived in the U.S. for quiet talks with 



the new Administration, Zhou carried Beijing’s latest 



ideas on Taiwan, °polished by his modern sensibilities, 
©though still hewn from the rough stone of Chinese insistence. 
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When he arrived in the U.S. for quiet talks with the new 
Administration, Zhou carried Beijing’s latest ideas on Taiwan, 

° polished bv his modern sensibilities . e thouqh still hewn from 
the rough stone of Chinese insistence. 
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TIME Magazine, “Crouching Tiger, Hidden Message” 

<EMs* rffij) - : 

Taiwan is Chinese politics packed into an explosive package. 
For 50 years, Beijing has been married to the return of Taiwan. 
Negotiation seemed the best solution until last year when pro¬ 
independence candidate Chen Shui-bian won election in Taipei. 
The win shocked Beijing. The professional Taiwan watchers there, 
who failed to call the outcome, were suddenly looking for new 
jobs. Enter Zhou. When he arrived in the U.S. for quiet talks 
with the new Administration, Zhou carried Beijing’s latest 
ideas on Taiwan, polished by his modern sensibilities, though 
still hewn from the rough stone of Chinese insistence. It was a 
low-key visit, but Zhou did find time to sit down and explain a 
linguistic tweak he had been peddling around town. 
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With that sober forecast in mind, the Hong Kong civil 
service would do well to save some of the energy it might 
otherwise spend trying to change China, and do more to 
promote ‘reforms at home. 
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With that sober forecast in mind, the Hong Kong 


civil service would do well °to / save some of the 
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((energy)) □ it plight otherwise spend ®trying 
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to change China, and / do more ®to promote reforms at home. 
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With that sober forecast in mind, the Hong Kong civil 
service would do well °to sa ve so me of th e energy it might 
otherwise spend trying to change China , and do more 
® to promote refor ms at home. 






O if they could save some of the energy 
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^SJlIjS TIME Magazine, “Will the Servants Stay Civil?” 

It will take about 50 years for a national civil service system to 
emerge in China, says John Burns, a University of Hong Kong 
social scientist. And the process may not evolve the way Hong 
Kong people would prefer. “The next decade is likely to see a 
growing convergence of the political and economic systems of the 
two places,” he predicts. “China’s economy is becoming more 
market-oriented, while Hong Kong’s formal political system is 
likely to take on characteristics of China’s one-party system.” With 
that sober forecast in mind, the Hong Kong civil service would 
do well to save some of the energy it might otherwise spend 
trying to change China, and do more to promote reforms at 
home. 
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While the newly arrived leaders of the Kuomintang, 
freshly landed from the mainland, were building their capital 
in Taipei, for the native Taiwanese, descendants mostly of 
Fujian and Guangdong natives who settled during the 17th 
century, life was hardscrabble. 
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While the newly arrived leaders of the Kuomintang, 
‘" freshly la nded from the mainland , were building their capital 
in Taipei, for the native Taiwanese, descendants mostly of 
Fujian and Guangdong natives who settled during the 17th 
century, life was hardscrabble. 
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TIME Magazine, “Is Chen the One?” 

? > ’ )Ps^SiaM|5|cpxa!i5DT = 

This is the Taiwanese heartland, where kids still play marbles 
with pits of dragon eye fruit the way Chen did when he was a boy. 
They still go swimming in the creek and roast water chestnuts on 
charcoal braziers. When Chen was growing up here during the 
1950s, Taiwan was still struggling for survival; today’s grandiose 
notion of cultural identity was a distant luxury. While the newly 
arrived leaders of the Kuomintang, freshly landed from the 
mainland, were building their capital in Taipei, for the native 
Taiwanese, descendants mostly of Fujian and Guangdong 
natives who settled during the 17 th century, life was 
hardscrabble. What kids like A-Bian dreamed about was a full 
stomach. He ate only rice most meals. Beef, chicken and fish were 
for special occasions. His family’s typical stone, red-roofed house 
consisted of four simple rooms built around a courtyard and an 
open hearth. They used to write on the charcoal-stained walls in 
chalk how much they owed to neighbors and merchants. His father 
was a day laborer. 
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An elderly white aristocrat raised to believe in Empire, 
she is expected to embody a whole multicultural nation 
now wrestling with complex questions of what it means to 


be British—and English, Scottish, Welsh and Northern Irish. 
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An elderly white aristocrat ° raised ® to believe in Empire , 
she is expected to embody a whole multicultural nation ® now 
wrestling with complex questions of what it means to be 
British—and English, Scottish, Welsh and Northern Irish. 
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TIME Magazine, “Elizabeth II” - 

^SSSHcPXBPaDT : 


Of course, she has her critics. Mark Leonard, co-author of the 
pamphlet Modernising the Monarchy, argues that “there is a 
perfectly rational case for simple abolition.” Indeed. The Queen’s 
formal powers, which include picking the Prime Minister and 
dissolving Parliament, are flagrantly undemocratic. Some 68% of 
Britons think the royal family is out of touch with ordinary people, 
according to a MORI poll; only 39% believe the monarchy will last 
another 50 years. But that is not the only conundrum built into the 
Queen’s role. She keeps her job only if she doesn’t exercise any of 
its powers. She believes she received her calling from God, yet 
must measure her success through tabloids and pollsters. An 
elderly white aristocrat raised to believe in Empire, she is 
expected to embody a whole multicultural nation now wrestling 
with complex questions of what it means to be British—and 
English, Scottish, Welsh and Northern Irish. 
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But with President Jiang Zemin and Prime Minister Zhu 
Rongji having succeeded revolutionary- era leaders Deng 
Xiaoping and Li Peng, Beijing, in Clinton’s ^calculus, is 
finally in the hands of pragmatists with whom, as Margaret 
Thatcher once said famously about Mikhail Gorbachev, the 
West can do business. 
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But with President Jiang Ze min and Prime Minister Zhu 
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X iaoping a nd Li P eng , Beijing, in Clinton’s calculus, is finally in 
the hands of pragmatists with whom, as Margaret Thatcher 
once said famously about Mikhail Gorbachev, the West can do 
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^^lBSTIME Magazine, “For the U.S., All Roads Lead to China” 

But as the President peers across his bridge to the 21st century, 
he recognizes that the world’s fastest-rising economic and military 
power could become a dangerous menace if the relationship is 
mishandled, or a valuable partner if it’s managed correctly. Vast 
differences remain. But with President Jiang Zemin and Prime 
Minister Zhu Rongji having succeeded revolutionary-era 
leaders Deng Xiaoping and Li Peng, Beijing, in Clinton’s 
calculus, is finally in the hands of pragmatists with whom, as 
Margaret Thatcher once said famously about Mikhail 
Gorbachev, the West can do business. China, pursuing a Western 
market model as fast as it can, is clearly eager to play. 
Washington’s goal is to ensure that it plays by international rules. 
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According to this reasoning, Lee is gambling that if war 
breaks out and the U.S. and Taiwan are on the same side, the 
world would then recognize Taiwan as a sovereign state, 
giving it the status it craves: independence and a seat in the 
United Nations. 
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According to this reasoning, Lee is gambling that if war 
breaks out and the U.S. and Taiwan are on the same side, the 
world would then recognize Taiwan as a sovereign state, 

' giving it the statusjt craves: independence and a seat in the 
United Nations. 




O the world would give Taiwan the status it craves 


135 






RfflfSl 


TIME Magazine, “Who Do You Think You're Kidding?” 

(MWWffiSWSt ?) > WsaffSSISipXfflWaOT : 

What is President Lee Teng-hui really up to in redefining 
Taiwan’s relationship with China as “special state-to-state?” The 
United States, Taipei’s only protector, would like to know. Some 
Americans believe that Lee, who didn’t bother to consult 
Washington before speaking out, is trying to manipulate America 
toward a potential military conflict with China. According to this 
reasoning, Lee is gambling that if war breaks out and the U.S. 
and Taiwan are on the same side, the world would then 
recognize Taiwan as a sovereign state, giving it the status it 
craves: independence and a seat in the United Nations. 
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Plopped down in the middle of Azerbaijan or Arizona or 
Angola, it could start pushing out toilet seats one day and 
pipeline sections the next. 
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T^LBIeI TIME Magazine, “The Revolution in a Box” 

( mmmxmm ) - ^sssh^birdt = 

Kirila has devised a system that will make almost any product, 
anywhere, anytime. Well, at least anything that can be molded— 
which is just about everything we touch these days. Kirila’s Virtual 
Engineered Composites (VEC) process is a factory in a box. The 
box can be as small as a mop basin or as big (so far) as a 12-m 
freight container. Plopped down in the middle of Azerbaijan or 
Arizona or Angola, it could start pushing out toilet seats one 
day and pipeline sections the next. 
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Wal-Mart is edging into this market too, having recently 
taken a stake in ailing, 400-store food-and-clothing chain 
Seiyu. 
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TIME Magazine, “Attack of the Superstore” 

<j¥am±ii5ixs) - wsaps&ntpxBMSDT ; 

Costco is not yet turning a profit on its Japanese operation, but 
still plans to build up to 70 stores there. Wal-Mart is edging into 
this market too, having recently taken a stake in ailing, 400- 
store food-and-clothing chain Seiyu. In fact, hypermarkets have 
aggressive expansion plans throughout Asia. Superstores face 
slowing growth in saturated home markets. They need to expand 
their territory to maintain growth rates. Wal-Mart intends to boost 
its international sales—now less than 20% of its total revenue—to 
a third of total revenue within five years. That means building new 
stores not just in established economies like Japan but also in 
countries with fast-emerging consumer cultures like China, where 
there are already 42 Wal-Mart and Carrefour outlets and dozens 
more on the way. In South Korea alone, analysts predict the 
number of hypermarkets to swell to 230 within three years, up 
from nine in 1996. 
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Long frustrated by the dearth of makeup in the U.S. for 


Asian complexions, Susan decided to fill the void. 
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TIME Magazine, “Just the Right Shades’’ 


That disappointment proved to be an epiphany. Long 
frustrated by the dearth of makeup in the U.S. for Asian 
complexions, Susan decided to fill the void. “We didn’t want to 
change our skin color,” Yee, now 39, says from her office in 
Anoka, Minnesota, outside Minneapolis. “We wanted colors that 
complemented our skin.” So with $100,000 in pooled savings from 
her parents and five sisters, along with some advice from a local 
chemist, Yee launched Zhen, the first American makeup line 
specifically for Asian women. (Zhen means “genuine” in 
Mandarin.) Six years later, the company boasts a staff of 23 and 
sells 150 products (priced from $10 to $25), including tinted 


moisturizers and eye, lip and cheek colors in the rich (not pastel) 
hues that flatter Asian skins. Available at 33 JCPenney stores in the 
U.S. and on the Internet ( www.zheninc.com ), Zhen products racked 
up an estimated $8 million in sales last year. Yee expects to have 
her cosmetics for sale in Malaysia and Hong Kong this fall and to 


make them available across Asia via aonline.com. 
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China, its treasury bursting with foreign reserves and 
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its stock markets surging, is poised for stable growth, 
Courtis said. 
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China, ° its treasury bursting with foreign reserves andjts 
stock m arkets surging , is poised for stable growth, Courtis 
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TIME Magazine, “America Shows the Way” 

mmz s - qfeosa> - s^essh^xbwsdt : 

All around the world, the panel cautioned, the Goldilocks 
economy is not always as lustrous as it appears. China, its 
treasury bursting with foreign reserves and its stock markets 
surging, is poised for stable growth, Courtis said. “And if China 
moves ahead an inch, the rest of Asia moves ahead a foot. We’re 
going to have a very strong year from Beijing to Bombay.” But 
China’s July 1 takeover of Hong Kong could still pose a problem. 
Courtis optimistically declared that, even though Hong Kong’s 
physical and business environment will become more polluted and 
“the people will be less free,” nonetheless, “the goose will get used 
to a different diet and still lay golden eggs.” Garten was not so 
sure: “The viability of Hong Kong as a financial center depends on 
an elusive sense of international confidence that could be lost. This 
relationship between Hong Kong and China will be a roller 
coaster.” 
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And as promised, the Internet will develop into a grand 
global facilitator, making us more efficient at work and at 
play. 
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TIME Magazine, “Net Loses” (l@S§;'#§5) ■ 

It will pass. And as promised, the Internet will develop into 
a grand global facilitator, making us more efficient at work and 
at play. Some Internet companies—maybe one in 20—will survive 
to see it, so their stock prices today are bargains. We just don’t 
know which ones they are. 
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In Asia, access is provided by a hodgepodge of private 
businesses and independent operators, some offering it for 
free, others charging small fees. 
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TIME Magazine, “More Static for 3G” 
<3G «SS3Z^¥ig> - : 


Wi-Fi won’t make 3G obsolete. It’s impractical to blanket a 
city with hot spots. In Asia, access is provided by a hodgepodge 
of private businesses and independent operators, some offering 
it for free, others charging small fees. Nevertheless, some think 
that mobile network operators would be foolish to ignore it. 
Carriers “can roll out [Wi-Fi] services much quicker than 3G,” says 
Shamir Amanullah, program leader at marketing consultancy Frost 
& Sullivan in Kuala Lumpur. “3G networks cost up to $1 billion to 
set up and that won’t give them lots of pricing flexibility.” 
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Upon entry, China has agreed to open its Internet market 


to foreign participation, making possible previously 
unthinkable arrangements like the AOL-Legend link. 









\m 


/ Cj' 








o 


mmmm 


■■ 


1) entry [>ntri] 
(n.)DDA 

2) participation 

[pantisa'pejan] 
(n ,)#Pt 


3) unthinkable 
[An'0iqk3bj] 

(a.) 

as ■ ffi*PF°re&09 




















ig^ill 

Sl§ that 



mmur 

«» 

□ 


«£B?e) (SWfl^ej) ill (SB 
t^a^g (sis^^g) ®ii emm* 
^aagii (titmsi) 

(sfsHitfS) /,// 


QStiffi 


Upon entry, China has agreed °to open its Internet 
market to foreign participation, ®making possible previously 


unthinkable arrangements like the AOL-Legend link. 


Xlb^QIRtt 

O to open its Internet market... 

*I4355]-pi| that it will open its Internet market... fU'Mft 
fpMMWl has agreed fUsIP] ° 

0 making possible previously unthinkable arrangements ... 

'Sj this makes possible previously unthinkable arrangements 

... 

fit ;MWlM has agreed fUlnfP: ° 







Upon entry, China has agreed °to o pen its I nternet market 
to foreign participation, Q makina possible previously 
unthinkabl e arrangements like the AOL-Legend link. 





Othat it will open its Internet market 
® this makes possible previously unthinkable arrangements 














33B*K 


T6J!iil=§ TIME Magazine, “A Great Leap Forward?” 

(xmm ? > - w^fissutpxHWSDT : 

Although China still hasn’t joined the World Trade 
Organization, this deal can be viewed as a WTO walk-up, a signal 
of what life might be like once China becomes a member. Upon 
entry, China has agreed to open its Internet market to foreign 
participation, making possible previously unthinkable 
arrangements like the AOL-Legend link. And for the communist 
officials who run China, you can’t get much more foreign than 
AOL Time Warner, a $40 billion company with a broad array of 
interests in the Internet, movies, cable and publications—none of 
which hews to a government line. “This is a classic example of the 
importance of the WTO to company decision-making,” says 
Matthew McGarvey, an Internet analyst at International Data Corp. 
in Beijing. “The deal is basically an intention by two debutantes to 
engage long term. To what degree it will be carried out is yet to be 
seen.” 
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Prosperity seemed so uniform and inevitable that 




country wives in Taegu and Chengdu got rice cookers 


gaining all the more time to watch color TVs. 
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TIME Magazine, “Miracle Revoked” 

rssij) - W^SaSH«XHIiSDT : 

Happy families resemble one another, Tolstoy famously 
observed, but unhappy families are unhappy in their own way. The 
same can be said of the economies of today’s Asia. In the happy 
era of the Economic Miracle, similarities beamed across the 
continent. In one major metropolis after another, urbanized yuppies 
graduated from beepers to cell phones to sedans with CD players. 
Farmers got out of their paddies and onto Japanese rice planters 
shipped from Yokohama to Bangkok and Surabaya. Prosperity 
seemed so uniform and inevitable that country wives in Taegu 
and Chengdu got rice cookers—gaining all the more time to 
watch color TVs. 
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The shares, 1 2) priced at $18, more than doubled in value 
by week’s end, leaving the firm’s founder, Pierre Omidyar, 31, 
with a stake worth more than $600 million. 
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by week’s end, ® leaving the firm’s founder, Pierre O midyar, 31, 
with a stake worth more than $600 million. 
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TIME Magazine, “Online Flea Market” 

flaLtssma) > m^sasutpsaiif hit = 

Interest will probably surge following eBay’s initial public 
offering of stock last week. The shares, priced at $18, more than 
doubled in value by week’s end, leaving the firm’s founder, 
Pierre Omidyar, 31, with a stake worth more than $600 million. 
Inspired by a girlfriend who wanted to trade Pez candy dispensers 
on the Net, Omidyar launched eBay in 1995 and—a rarity among 
online companies—almost immediately made money. He charged 
250 to $2 for each listing and a commission of 1.25% to 5% on 
each sale. 
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But with many dotcoms declining, neither venture 
capitalists nor Wall Street is eager to give them a dime, 
prompting a flurry of initial public offering 
postponements. 
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But “with many dotcom s declining , neither venture 
capitalists nor Wall Street is eager to give them a dime, 
^ promptin g a f lurry of initial public offering postponements. 
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TIME Magazine, “Doom Stalks the Dotcoms” 

But with many dotcoms declining, neither venture 
capitalists nor Wall Street is eager to give them a dime, 
prompting a flurry of initial public offering postponements. 

“You’d be a fool to invest in an e-tailer that sells books today or 
wants to go into any other well-recognized market,” says Michael 
Moritz, a general partner at Sequoia Capital in Silicon Valley, 
which launched the popular Internet portal Yahoo. “The large 
waterfront properties have not only been purchased but developed.” 
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The endgame of relentless merger activity, after all, is 
a few companies in each industry owning their markets and 
having unfettered opportunity to do and charge whatever 
they like. 
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The endgame of relentless merger activity, after all, is a 
few companies in each industry owning their m ark ets and 
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TIME Magazine, “Making a Money Machine” 

On a larger scale, of course, the deal raises concerns about 
companies generally getting too big and powerful. The endgame 
of relentless merger activity, after all, is a few companies in 
each industry owning their markets and having unfettered 
opportunity to do and charge whatever they like. That’s not 
good for anyone. 






■ft - ftmmmfo&imw] - &mm'p 




-hi ’ Mas 









On two floors overlooking Central Park, Soros Fund 
Management operates with the standard mission-control 
banks of computer terminals, manned by frantic traders 
looking for profits in the interstices of monetary flows. 
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On two floors Overlooking Central Park, Soros Fund 
Management operates with the standard mission- 
control banks of computer terminals, ©manned by frantic 
traders ©looking for profits in the interstices of monetary flows. 
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On two floors overlooking Ce ntral Park . Soros Fund 
Management operates with the standard mission-control banks 
of computer terminals, ^manned by fr antic trad ers ^ looking 
for profits in the interstices of monetary flows. 
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TIME Magazine, “Turning Dollars into Change” 

- BKESSH^HWSDT : 

Soros runs his philanthropy and his business from the same 
place, a couple of floors of shopworn offices in New York City. On 
two floors overlooking Central Park, Soros Fund Management 
operates with the standard mission-control banks of computer 
terminals, manned by frantic traders looking for profits in the 
interstices of monetary flows. His best-known division, the 
Quantum Fund, is a so-called hedge fund that invests for rich 
clients. The company itself has $18 billion in assets under 
management. It is also a vulture, taking positions in distressed 
companies in anticipation of a turnaround, and it is a part owner of 
businesses ranging from food companies to airlines. Soros has not 
actively managed the funds in years. That responsibility falls to 
Stanley Druckenmiller, who by most accounts has done brilliantly 
at it. 
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He compares Detroit to Hollywood, arguing that in both 
cities, cost controls and clever marketing—while obviously 
important—will avail you little if you don’t make popular 
products. 
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He compares Detroit to Hollywood, arguing that in both 
cities, cost controls and clever marketing — 3 whil e obviously 
important —will avail you little if you don’t make popular 
products. 





O as he argues that 
0 while they are obviously important 












TIME Magazine, “Vrroooom attheTop” 

<JH2)±6I> - = 

Still, as with any great movie or music executive, Lutz’s 
greatest asset is an uncanny sense of what makes a hit. He 
compares Detroit to Hollywood, arguing that in both cities, cost 
controls and clever marketing—while obviously important— 
will avail you little if you don’t make popular products. And 
like many successful entertainment execs, he holds that focus 
groups will take you only so far: there’s always an element of gut, 
and of risk. Lutz used his gut to propel a struggling Chrysler to 
greatness in the 1990s with a series of cars and trucks that initially 
raised eyebrows internally but have since became household 
names: the Viper, the Ram pickup, the PT Cruiser. 
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Consider the explosion of malls: to keep cash registers 
ringing at all the shopping complexes being built across the 
region, Asia would, quite literally, have to shop till it drops. 








wfxm 

1) complex 
['kamplcks] 

(n.) 

2) literally plitarali] 

(adv.) > 


















mm js *§ 

(silken 

O (^MffiftSIi) i$¥ 

o ^PiTSSts (a[°Hi/.is) /, ii 

QSiRtt 

Consider the explosion of malls: °to keep cash registers 

i.W 

ringing at all the shopping complexes ®being built across the 
region, Asia would, quite literally, have to shop 

±w^±m ± s ? *u 1 1 m 

till il drops . 


IfStf^a^iTll 

ifil§ that 




O to keep cash registers ringing ... 

'r! so that it could keep cash registers ringing ... 
would have to shop 0 


0 being built across the region 

fcj that are being built across the region tfiMit 
fl^ffh^fefrSRj shopping complexes 0 


iia 







Consider the explosion of malls: fl t o keep ca sh registers 
ringing at all the shopping complexes ® being built acro ss the 
region , Asia would guite literally have to shop till it drops. 


O 




O so that it could keep cash registers ringing 
® that are being built across the region 


113 



















R««» 


$^)!±!§TIME Magazine, To Let: Property, All Across Asia” 

- m^SSSHtfrSfflUSDT : 

The market isn’t monolithic. In cities like Beijing, Kuala 
Lumpur and Manila, there are too many upscale condos, though 
demand is strong for midpriced homes. But there is clearly a glut 
of commercial space in most countries. Consider the explosion of 
malls: to keep cash registers ringing at all the shopping 
complexes being built across the region, Asia would, quite 
literally, have to shop till it drops. Developers, whose confidence 
has bordered on the reckless, appear to have wildly overestimated 
the purchasing power of Asia’s middle class. In Kuala Lumpur, 
retail space is expected to at least double by 1999. “There’s just too 
much coming on to be absorbed,” says Rohan Cavaliero of 
property consultant Jones Lang Wootton. “Quite a few developers 
will be scaling back.” As the world’s tallest building, the 450-m 
Petronas Towers in Kuala Lumpur, continues to lease space in its 
twin skyscrapers, older office buildings in the city’s business 
district are likely to lose out... 
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It proved highly contagious, spreading rapidly through 
Asia and beyond, often claiming seemingly robust 
economies as victims, and for a while it looked as if it might 
become a global pandemic. 
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through Asia and beyond, ®often claiming seemingly robust 
economies as victims, and for a while it looked 
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TIME Magazine, “Recovery? Don’t Bet on It” 
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Two years ago, a nasty virus emerged in Bangkok. It proved 
highly contagious, spreading rapidly through Asia and beyond, 
often claiming seemingly robust economies as victims, and for a 
while it looked as if it might become a global pandemic. But 
there have been no new reported cases in the past few months, and 
most of the original victims seem to be past the worst. And like 
anyone who has been very sick and starts to feel better, they feel 
relieved, even euphoric—though they are still a long way from full 
recovery. 
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Subsequently, Goizueta became one of the most highly 
regarded of all CEOs, having turned one of the world’s most 
nonessential consumer products into a money spinner with 
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TIME Magazine, “The Man Who Knew the Formula” 
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Goizueta’s anonymity ended after he became a protege of 
another Coke legend, former CEO Robert W. Woodruff, who 
became increasingly impressed by the intensity and integrity of the 
man from Havana. With Woodruff’s influence, Goizueta was 
tapped in 1981 to run the Atlanta-based company. At the time Coke 
was an omnipresent but floundering symbol of American business 
and culture. Subsequently, Goizueta became one of the most 
highly regarded of all CEOs, having turned one of the world’s 
most nonessential consumer products into a money spinner 
with annual sales of $18.5 billion. “No one loved the Coca-Cola 
company more than Roberto,” said Berkshire Hathaway CEO 
Warren Buffett, a Coke board member. “He was a great leader and 
a great gentleman.” 
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Korea has done more to reform its profligate ways but 
the government still props up sick companies with state 
funds, discouraging the kind of restructuring that would 
create more competitive businesses. 
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Korea has done more °to reform its profligate wavs but 
the government still props up sick companies with state funds, 
discouraging the kind of restructuring that would create more 
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One way for Asia’s governments to ease the pain would be to 
finish cleaning up the mess left over from the 1997 debacle. In 
Thailand, many companies that ran into problems still haven’t 
repaid their loans, leaving banks unwilling to lend to more viable 
firms. Korea has done more to reform its profligate ways but 
the government still props up sick companies with state funds, 
discouraging the kind of restructuring that would create more 
competitive businesses. Taiwan sailed through the crisis in 1997, 
but it is now reckoning with a Thai-style banking fiasco, albeit a 
less serious one. Taiwanese banks lent heavily to a sinking property 
sector, and now around 15% of their loans aren’t being serviced. 
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Two weeks ago, the U.S. Justice Department, answering 
to a new President and distracted by Sept. 11, hastily 
inked an antitrust agreement in which the monopolist 
basically agreed to play nice. 
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TIME Magazine, “Gates and the States” 
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These days, that person is looking very much like Bill Gates. 
A year ago, his company stood on the brink of a court-ordered 
breakup. Then an appeals court reversed the breakup order while 
keeping intact much of the lower court’s anti-Microsoft rulings. 
Two weeks ago, the U.S. Justice Department, answering to a 
new President and distracted by Sept. 11, hastily inked an 
antitrust agreement in which the monopolist basically agreed 
to play nice. Now, with only minor changes to that deal, nine of 
the 19 original litigants, including New York, Ohio and Illinois, 
have found they too can do business with Mr. Bill. Under the terms 
of the agreement, Microsoft foots their legal costs but doesn’t 
admit any wrongdoing, although Gates did make a cryptic 
commitment last week to “becoming a better industry leader.” 
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Two weeks ago the central bank announced curbs on 
acquiring foreign exchange, making it harder for companies 
to get dollars legally at the 8.28 rate to stop leakage of 
foreign currency overseas. 
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TIME Magazine, “Scrip Tease” (SKISiSI!) 


The renminbi squeeze has already begun. Two weeks ago the 
central bank announced curbs on acquiring foreign exchange, 
making it harder for companies to get dollars legally at the 8.28 
rate to stop leakage of foreign currency overseas. This has 
driven many firms to the black market, where they have to pay 
more renminbi to buy dollars—tantamount to an unofficial 
devaluation. Beijing didn’t abandon controls on the black market, 
however: it also announced that companies found trading more 
than $5 million would be prosecuted. Hong Kong firms operating 
in China with big import costs are feeling the pain, says Shan 
Weijian of Newbridge Capital, a U.S. investment group. To change 
their earnings into foreign currency, they now have to go 
underground. “They can’t convert at the official rate,” says Shan. 
“They’re getting squeezed hard.” 
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Thorsen and 14 others remained as independent 
contractors, keeping the site running while its owner, 
Hollywood Entertainment, based in Portland, Ore., worked 
out the details of how to give it a decent burial. 
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Thorsen and 14 others remained as independent 
contractors, keeping the site running while its owner, 
Hollywood Entertainment, 9 based in Portland. Ore. , worked 
out the details of how to give it a decent burial. 
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$6J!±i§ TIME Magazine, “Is This the End.com?” 

<*is§a^B ? > - m^sis^ntftstHiiaiT : 

Except there will be no next year. Last week Reel.corn’s 
headquarters in Emeryville, Calif., was like a ghost town. Every 
last one of the site’s 230 employees had got a pink slip the previous 
week. Some, in a rush or in disgust, hadn’t even cleaned out their 
cubicles. Thorsen and 14 others remained as independent 
contractors, keeping the site running while its owner, 
Hollywood Entertainment, based in Portland, Ore., worked out 
the details of how to give it a decent burial. 
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Oracle has also bet heavily on the Internet, arguably 
putting the company in a better position than Microsoft for an 
era in which more computing will be done on the Internet and 
less on Windows-style operating systems. 
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Oracle has also bet heavily on the Internet, 1 arguab ly 
putting the company in a better position than Microsoft for an 
era in which more computing will be done on the Internet and 
less on Windows-style operating systems. 
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TIME Magazine, “Peeping Larry” (liiUfffMIiffi) • 




Ellison and Gates dominate different ends of the software 
industry. Microsoft’s core business is operating systems like 
Windows, and desktop applications. Oracle focuses on powerful 
database software that manages large amounts of information for 
corporate and government clients. Oracle software is perfectly 
positioned for the information age: it allows large organizations to 
keep track of personnel, clients and inventory. Oracle has also bet 
heavily on the Internet, arguably putting the company in a 
better position than Microsoft for an era in which more 
computing will be done on the Internet and less on Windows- 
style operating systems. Wall Street clearly likes what Ellison is 
selling: while Microsoft stock has nosedived, Oracle stock has 
increased sixfold in the past year. 
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Since the lawsuit began, Napster has become 
enveloped in something of a siege mentality, an us-vs.- 
them attitude toward the record labels and the press that has 
forced Fanning to retreat even farther into his shell. 
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Since the lawsuit began, Napster has become enveloped 
in something of a siege mentality, an us-vs.-them attitude 
toward the record labels and the press that has forced Fanning 
°to retreat even farther into his shell. 
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TIME Magazine, “Meet the Napster” 

(Sglrlt'J'?) - f!5^e£Hifc£Ht«0T = 

Since the lawsuit began, Napster has become enveloped in 
something of a siege mentality, an us-vs.-them attitude toward 
the record labels and the press that has forced Fanning to 
retreat even farther into his shell. He has to monitor carefully 
what he says to whom and even what clothes he wears. “The CDC 
[the Cult of the Dead Cow, a hacker collective] guys sent me a 
shirt, and the lawyers told me I shouldn’t wear it,” he says. “It’s 
just so tightly controlled.” 
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But the company has been a symbol of an American 
economy that, fueled by unprecedented levels of capital 
investment in technology, was seeing productivity gains on a 
scale not witnessed since the golden years after World War 


II. 
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But the company has been a symbol of an American 
economy that, °fueled by un precedented levels of capital 
investment in technology, was seeing productivity gains on a 
scale ® not witnessed since the gol den years after World War 
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^6)tij§ TIME Magazine, “It’s Just the Business Cycle, Stupid” 

<9Jf§7 - ^i§S£iUHiii7> - = 

A week of startling economic news began with the year’s 
second profit warning from Cisco Systems, the company that— 
beyond any other—epitomized the super-charged American 
economy of the late 1990s. It mattered not that few seemed to have 
any clear sense of what Cisco actually makes. (Quick: picture in 
your mind a Cisco product. See what I mean?) But the company 
has been a symbol of an American economy that, fueled by 
unprecedented levels of capital investment in technology, was 
seeing productivity gains on a scale not witnessed since the 
golden years after World War II. Cisco became a must-have 
stock, and as the company gobbled up scores of start-ups and 
expanded around the globe, its future seemed golden. 
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The Justice Department showcased just how central he 
was when it made the strategic decision to focus at the trial 
on his actions—and to make his video deposition and e- 
mails the public relations centerpiece of its case. 
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The Justice Department showcased just how central he 
was when it made the strategic decision °to focus__at the trial 
on his actions—and ® to. make his video deposition and e-mails 
the public relations centerpiece of its case. 
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TFlttiS TIME Magazine, “Microsoft Enjoys Monopoly Power...?” 

<rftS8*Bli/Siz! j) - : 

Where does the case go now? The lawyers and the appeals 
courts will have their say. But ultimately, the most important actor 
in this drama will be Bill Gates. The Justice Department 
showcased just how central he was when it made the strategic 
decision to focus at the trial on his actions—and to make his 
video deposition and e-mails the public relations centerpiece of 
its case. Microsoft is Gates’ company, and he’ll decide how it 
responds to this latest challenge. 
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For Phil Knight, Nike’s chairman and shoe-bah, the 
challenge is to re-create the 2, essence of the outfit he started 
with his college track coach and a bunch of running geeks 
who would do anything to avoid a real job. 
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For Phil Knight, Nike’s chairman and shoe-bah, the 
challenge is °to re-create the essence of the outfit he started 
with his college track coach and a bunch of running geeks 
who would do anything ®to avoid a real job . 
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TIME Magazine, ‘Treading Heavily” 

> W^ESSII^XIIWSOT ; 

Like a teenager after a growth spurt, Nike is a multibillion- 
dollar monster finding its size awkward. For Phil Knight, Nike’s 
chairman and shoe-bah, the challenge is to re-create the 
essence of the outfit he started with his college track coach and 
a bunch of running geeks who would do anything to avoid a 
real job. To accomplish this task, Nike is reassessing everything, 
from the way it sells to retailers to the number of times the famous 
“swoosh” appears on products and in advertising.... 
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New Internet businesses, financially strapped and 
compelled to set up shop on pricey real estate in 
Manhattan’s Silicon Alley or California’s Silicon Valley, have 
to scrimp on the office space, using converted industrial 
lofts crammed with desks, T-l lines and terminals. 
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New Internet businesses, " financially strapped and 
compelled to set up shop on pricey real estate in Manhattan’s 
Silicon Alley or California’s Silicon Valley, have to scrimp on the 
office space, using converte d ind ustr i al lo fts ®crammed with 
desks, T-1 lines and terminals. 
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T®)!±i§ TIME Magazine, “Living the Late Shift” 

(Taffi^S) ■ W^SSSHifJXHiWDT : 

The reality, though, is that the new-media and high-technology 
workplace today often more closely resembles a piecework- 
industry sweatshop than a pristine NASA laboratory. New Internet 
businesses, financially strapped and compelled to set up shop 
on pricey real estate in Manhattan’s Silicon Alley or 
California’s Silicon Valley, have to scrimp on the office space, 
using converted industrial lofts crammed with desks, T-l lines 
and terminals. During the pre-initial public offering phase of a 
start-up, precious capital must be allocated to marketing and sales 
rather than rent and salaries, which contribute only to the burn 
rate—the monthly running expenses of an Internet company 
ticking toward IPO or implosion. For new-media employees, the 
workday is 16 hours, the workweek seven days. “Cyberspace is rife 
with sweatshops,” says Andrew Ross, director of the American 
Studies program at New York University. “The problem is, very 
few people realize it. The glamour of the technology industry 
carries a powerful mystique.” 
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To Kodak’s eye, info imaging, as it has dubbed the 
digital space, remains more of an opportunity than threat, 
representing a vast market worth $225 billion, catering to 
everyone from real estate brokers to doctors who want to 
incorporate digital photos into their work. 
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To Kodak’s eye, info imaging, as it has dubbed the digital 
space, remains more of an opportunity than threat, 
a re p resenting a vast market worth $225 billion, - catering to 
everyone from real estate brokers to doctors who want 
° to incorporate digital photos into their work . 
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$6)t±|g time Magazine, “Kodak’s Photo Op” 


(ffltiftinsi) - wsssssuctttHiianT = 


issnst 


Unlike Fuji, which views the Net as just another outlet for its 
retailers, Kodak is making a concerted effort to grab online photo 
consumers. To Kodak’s eye, info imaging, as it has dubbed the 
digital space, remains more of an opportunity than threat, 
representing a vast market worth $225 billion, catering to 
everyone from real estate brokers to doctors who want to 
incorporate digital photos into their work. “Images,” says 
Patricia Russo, a former Lucent executive who has just joined 
Kodak as its president, “are the most powerful form of 
communication.” 
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Motorola, which generated $3 billion in revenue from 
its China operations last year, lobbied hard for the bill, 
certain that the opening of China’s telecommunications 
market to foreign ownership will allow Motorola to expand its 
sales of equipment in what has become the world’s second- 
largest mobile-phone market. 
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Motorola, which generated $3 billion in revenue from its 
China operations last year, lobbied hard for the bill, 9 certain 
that the opening of China’s telecommunications market to 
foreign ownership will allow ® Motorola to expand i ts sa les of 
equipment in what has become the world’s second-largest 
mobile-phone market. 
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TIME Magazine, “Who Won China?” 

$DT ; 

Still, American corporations are huffing and puffing with 
excitement at what they view as the huge potential of the Chinese 
market. Motorola, which generated $3 billion in revenue from 
its China operations last year, lobbied hard for the bill, certain 
that the opening of China’s telecommunications market to 
foreign ownership will allow Motorola to expand its sales of 
equipment in what has become the world’s second-largest 
mobile-phone market. Motorola will also invest more than $1 
billion in China to expand its semiconductor-manufacturing 
facilities to meet growing demand worldwide. But the Europeans 
and Japanese won’t be far behind the Americans in trying to take 
advantage of China’s WTO entry. As for the Chinese themselves, 
trade liberalization is likely to involve a great deal of pain, at least 
initially. Says Hu Angang, a researcher at the Chinese Academy of 
Sciences in Beijing: “The number of laid-off workers is bound to 
surge.” Inefficient state-owned companies, in particular, will feel 
the pressure of freer competition. 
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Slickly packaged and having already run the gauntlet 
of one of the world’s most demanding fashion markets at 
home, Japanese youth culture is proving irresistible to teens 
from Taipei to Singapore, despite what local parents and 
grandparents remember of Japan’s brutality in the last war. 
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one of the world's most demanding fashion markets at home, 


Japanese youth culture is proving irresistible to teens 
from Taipei to Singapore, despite what local parents and 
grandparents remember of Japan’s brutality in the last war. 
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° Slickly packaged and e havina already run the gauntlet 
of one of the world’s most demanding fashion markets at 
home, Japanese youth culture is proving irresistible to teens 
from Taipei to Singapore, despite what local parents and 
grandparents remember of Japan’s brutality in the last war. 
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TIME Magazine, “Export Machine” 


Japan may not top the popularity polls in banks and 
boardrooms around Asia, but among the younger generation the 
homeland of Hello Kitty is hot. Japanese pop music, videos, comic 
books, clothes, accessories and cosmetics all are being snapped up 
across the region by a new generation of YPMS—Young People 
with Money. Slickly packaged and having already run the 
gauntlet of one of the world’s most demanding fashion markets 
at home, Japanese youth culture is proving irresistible to teens 
from Taipei to Singapore, despite what local parents and 
grandparents remember of Japan’s brutality in the last war. 
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Asked point-blank if Lachlan will be the Murdoch to 
inherit the top job, James is cagey, reminding that Rupert 

I 

has said that if something happens to him in the near future, 
current CEO Peter Chemin will take over as chairman. 
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° Asked point- b lank if Lachlan will be the Murdoch 
e to inherit the top job . James is cagey, ° reminding that Rupert 
has said that if something happens to him in the near future, 
current CEO Peter Chernin will take over as chairman. 
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Then there’s that other critical battle: the one for Rupert 
Murdoch’s throne. James begs not to be questioned on the subject. 
“Those are not the kinds of conversations that one should be 
having about a public company,” he snaps. But, moments later, he 
confesses that he doesn’t see family dynasty as such an old- 
fashioned notion after all. Neither, apparently, does his 70-year-old 
father, who has openly encouraged the contest for the top job at the 
$35 billion company he built. For years, older siblings Elisabeth 
and Lachlan vied openly for his approval, with James cast as a dark 
horse candidate. Then Elisabeth bowed out, leaving Lachlan in the 
lead. Curiously, James, once termed the outsider, is showing more 
signs of being his father’s son. He may not yet be ruthless, as his 
father is often called, but he’s moved aggressively in Asia and is 
slowly learning the overlays of business and politics. Even 
statements that have been called mistakes, like bashing Falun 
Gong, show that he has learned how to be “pragmatic,” which is to 
say, dedicated to the bottom line. Asked point-blank if Lachlan 
will be the Murdoch to inherit the top job, James is cagey, 
reminding that Rupert has said that if something happens to 



him in the near future, current CEO Peter Chernin will take 
over as chairman. “And after that,” James adds, “who knows?” 
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